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FOREWORD BY THE MAYOR 

Although good progress has been made with the drive to put management of Tswaing's services on a 
more business-like basis, our income sources has come under tremendous pressure. We have a clear 
duty to do everything possible to spare ratepayers and users of municipal services the rises in rates and 
tariffs that would be the result of simply passing on no cost increases. 

At the same time, government is increasingly seeking to devolve additional responsibilities to local 
government without providing the necessary financial resources. Our infrastructure is coming under 
further strain from lack of capital funding. 

The challenges facing the municipality and the problems of funding its services are enormous. It is 
essential that we prioritise our limited resources to ensure that they are applied to the best advantage. 

In conclusion, I would like to express my appreciate to Management Committee, Municipal Manager and 
all his staff for their support, co-operation and hard work. 


Councillor M TIhape 
Mayor 
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CFO’S REPORT 

INTRODUCTION 

It is a pleasure to give a brief overview of the Operating Results of the past Financial Year. 

1 OPERATING RESULTS 

Detailed of the operating results per department, classification and object of expendiure are included in appendices D 
and E. The applicable statistics are shown in appendix F. The overall operaing results for the year ended 30 June 2007 

1.1 The overall Operating Results for the year ended 30 June 2007 are as follows: 



Actual 

Actual 

Variance 

Budget 

Variance 


2006 

2007 

2006/2007 

2007 

Actual/Budget 

INCOME 

R 

R 

% 

R 

% 

Opening Surplus 

25 417 212 

19 283 897 

-24% 

- 

100.00% 

Operating Income for the y 

32 998 484 

44 110 782 

34% 

41 859 000 

5.10% 

Closing Deficit 







58 415 696 

63 394 679 


41 859 000 

51.45% 

EXPENDITURE 






Opening deficit 






Operating expenditure for 

43 412 787 

49 809 246 

15% 

63 222 000 

-26.93% 

Closing surplus 

25 417 212 

19 283 897 

-24% 

- 

100.00% 


68 829 999 

69 093 143 

0.38% 

63 222 000 

1 


The increase in operaing income by 34% consists of increase in electricity and water income of 46.9.% . The increase 
in operating expenditure by 15% includes a substantial increase in salaries of 24%. 

1.2 Electricity service 


The operating results for the Electricity service for the year ended 30 June 2007 are as follows: 



Actual 

Actual 

Variance 

Budget 

Variance 


2006 

2007 

2006/2007 

2007 

Actual/Budget 

INCOME 

R 

R 

% 

R 

% 

Income 

11 424 401 

#REF! 

#REF! 

12 769 000 

#REF! 

Expenditure 

7 606 251 

#REF! 

#REF! 

10 827 000 

#REF! 

Surplus 

3 818 150 

#REF! 

#REF! 

1 942 000 

#REF! 

Surplus as % of Total Inco 

33.42% 

#REF! 

#REF! 

15.21% 

#REF! 


The increase in operaing income by 37% related to increase in demand . The increase in operating expenditure by 18 
% includes a substantial increase related to increase in revenue and converted disel to electricity in the rural areas. 

1.3 Water service 

The operating results for the Water services for the year ended 30 June 2007 are as follows: 



Actual 

Actual 

Variance 

Budget 

Variance 


2006 

2007 

2006/2007 

2007 

Actual/Budget 

INCOME 

R 

R 

% 

R 

% 

Income 

4 240 859 

#REF! 

#REF! 

7 233 000 

#REF! 

Expenditure 

2 676 393 

#REF! 

#REF! 

2 735 000 

#REF! 

Surplus 

1 564 466 

#REF! 

#REF! 

4 498 000 

#REF! 

Surplus as % of Total Inco 

36.89% 

#REF! 

#REF! 

62.19% 

#REF! 


The increase in operaing income by 219% related to increase in demand due to drought . 


























































1.4 Commutiy Service 
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The operating results for the Community services for the year ended 30 June 2007 are as follows: 



Actual 

Actual 

Variance 

Budget 

Variance 


2006 

2007 

2006/2007 

2007 

Actual/Budget 

INCOME 

R 

R 

% 

R 

% 

Income 

44 386 922 

#REF! 

#REF! 

33 884 000 

#REF! 

Expenditure 

22 999 527 

#REF! 

#REF! 

38 313 000 

#REF! 

Surplus 

21 387 395 

#REF! 

#REF! 

(4 429 000) 

#REF! 

Surplus as % of Total Inco 

48.18% 

#REF! 

#REF! 

-13.07% 

#REF! 


1.5 Susdised Services 

The operating results for the Subsidised services for the year ended 30 June 2007 are as follows: 



Actual 

Actual 

Variance 

Budget 

Variance 


2006 

2007 

2006/2007 

2007 

Actual/Budget 

INCOME 

R 

R 

% 

R 

% 

Income 

334 758 

#REF! 

#REF! 

933 000 

#REF! 

Expenditure 

5 208 599 

#REF! 

#REF! 

6 077 000 

#REF! 

Surplus 

(4 873 841) 

#REF! 

#REF! 

(5 144 000) 

#REF! 

Surplus as % of Total Inco 

-1455.93% 

#REF! 

#REF! 

-551.34% 

#REF! 


1.6 Economic Services 


The operating results for the Economic services for the year ended 30 June 2007 are as follows: 



Actual 

Actual 

Variance 

Budget 

Variance 


2006 

2007 

2006/2007 

2007 

Actual/Budget 

INCOME 

R 

R 

% 

R 

% 

Income 

8 415 254 

#REF! 

#REF! 

8 903 000 

#REF! 

Expenditure 

4 922 016 

#REF! 

#REF! 

5 270 000 

#REF! 

Surplus 

3 493 238 

#REF! 

#REF! 

3 633 000 

#REF! 

Surplus as % of Total Inco 

41.51% 

#REF! 

#REF! 

40.81% 

#REF! 
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2 CAPITAL EXPENDITURE AND EINANCING 

The list below reflect the capital expenditure for the year. 



Actual 

Actual 

Budget 

ASSET CATEGORY / CLASSIFICATION 

2006 

2007 

2007 


R 

R 

R 

Vehicles and Equipment 

- 

- 

- 

Land & Buildings 

- 

- 


Office Furniture and Equipment 

21446 

61 232 

- 

Computer Equipment 

- 

- 

- 

Projects / Infrastructure 

- 

- 

- 

TOTAL 

21446 

61 232 

- 


Resources used to Finance the Fixed Assets are as follows: 



Actual 

Actual 

Budget 

SOURCE OF FINANCE 

2005 

2006 

2006 


R 

R 

R 

Capital Out of Income 

- 

61 232 

- 

Reserves 

- 

- 

- 

Grants and Subsidies 

21 446 

- 

- 

TOTAL 

21446 

61 232 

- 


3 EXTERNAL LOANS, INVESTMENTS AND CASH 
External Loans: No External Loans were obtained in 2006/07. 

Investments as at 30 June 2007 amount to R420 269 (R420 269 in 2006). Cash and Bank at 30 June 2007 amount to - 
R15 900 602(-R13 646 384 in 2006). 

4 FUNDS, RESERVES AND PROVISIONS 

More information regarding the funds and reserves are disclosed in notes and appendix A to the financial statements. No 
capital projects were funded from the funds 

Funds and reserves are not backed up by cash and investments 

Leave Reserves amounts to R461 479 (R461 479 in 2006). 


5 CREDITORS AND DEBTORS 

Creditors have increased by R2 186 526 from R4 974 232 (30 June 2006) to R7 160 768 (30 June 2007). 
Debtors have increased by R19 944 925 from R64 130 808 (30 June2006) to R84 130 808(30 June 2007). 

6 APPROPRIATION 


Accumulated Surplus has increased by R15 813 469 from R36 163 483 (30 June 2006) to R51 976 953 (30 June 2007). 

7 POST BALANCE SHEET EVENT 


None 

8 EXPRESSION OF APPRECIATION 


I wish to express my profound gratitude to the Council, the office of the Auditor General and Council staff for the 
support rendered through the year. 


SR DINCE 

CHIEF FINANCIAL OFFICER 
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ACCOUNTING POLICIES 

1 Basis of Presentation 

1.1 The Financial Statements have been prepared so as to conform to the standards laid down by the 
Institute of Municipal Finance Officers in its Code of Practice (1996) and Report on Published 
Annual Financial Statements (Second edition - January 1996). 

1.2 The Financial Statements are prepared on the historical cost basis, adjusted for fixed assets as more 
fully detailed in Accounting Policy Note 3. (The Accounting Policies are not consistent with those 
applied in the previous years, where certain GAMAP Policies were applied and queried by the 
External Auditors). 

1.3 The Financial Statements are prepared on the accrual basis as stated: 

* Income and expenditure are brought into account in the year to which it relates. 

* Income is accrued when measurable and available to finance operations. 

* Expenditure is accrued in the year it is incurred. 

2 Consolidation 


The Financial Statements include the Rate and General Services, and the different Funds and Reserves. 

3 Fixed Assets 

3.1 Fixed Assets are stated: 

* at historical cost, or 

* at valuation (based on the market price at date of acquisition), where assets have been acquired 
by grant or donation while they are in existence and fit for use, except in the case of bulk assets 
which are written off at the end of their estimated useful life as determined by the Treasurer. 


3.2 Depreciation 

The balance shown against the heading "Loans Redeemed and Other Capital Receipts" in the notes to 
the Balance Sheet is tantamount to a provision for depreciation, however, certain structural 
differences do exist. By way of this "Provision" assets are written down over their estimated useful 
life. Apart from advances from the various Council funds, assets may also be acquired through: 


* Appropriations from income, where the full cost of the asset forms an immediate and direct 
charge against the operating income, and therefore it is unnecessary to make any further 
provision for depreciation. 

* Grant or donation, where the amount representing the value of such grant or donation is 
immediately credited to the "Loans Redeemed and Other Capital Receipts" account. 


3.3 Fixed assets are financed from different sources, mainly Out of Income and Grants and Subsidies. 
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4 Surpluses and Deficits 

All Surpluses or Deficits arising from the operations are accumulated with the results 
of the Rate and General Services in the Accumulated Surplus/(Deficit). 


5 Investments 

Investments are shown at the lower of cost or market value if a permanent decline in 
the value occurred, and are invested per Circular No 26 of 1991 issued by the 
Provincial Legislature. Interest on Investments are accrued at guaranteed rates of 
return. 


6 Income recognition 

6.1 Interest and Rentals are recognised when actually received. 


6.2 Grants and Subsidies are recorded as and when it is received. 

6.3 Water and Electricity Billing 

Meters on all properties are read monthly and billed monthly 

6.4 Assessment Rates 

Assessment rates are levied on the land and improment value of the propery, and 
rebates are granted according to the use to which a particular propery is put. 
Rebaes were granted to the owners of land as per municipality policy. 
Furthermore relief, based on conditions relating to age and income, was provided 
to needy aged owners of property. 

7 Inventory 

Inventory is valued at the lower of cost, determined on the latest cost basis, and net 
realised value 
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8 Funds and Reserves 


8.1 Capital Developmemnt Fund 

The fund requires a minimum contribution of 1.0 percent of the defined income of a 
local authority for immediately preceding year. 


8.2 Other Funds and Reserves 

Funds and reserves represent earmarked funds and include income and expenditure per 
fund and reserve as and when they occur. The funds must at all times be backed up by 
cash on hand and investments. Interes is annually calculated on proportional basis. 

9 Retirement Benefits 


The municipality and its Employees contribute to various Pension Funds and its 
councillors contribute to the various Funds which provides retirement benefits to such 
employees and councillor. The current contributions are charged against operating 
income on the basis of current service cost. Full acturial valuations are performed at 
least every three years. The muncipality provides medical benefits to its employees and 
councillors. Employer contributions is charged against operating income on the basis of 
current service cost.Provisions are created for liabilities or contigencies which are 
known at the date of the balance sheet, but for which the amounts involved cannot be 
determined with substantial accuracy. Provisions are made for leave encashements. 

10 Deferred Charges 


The balance oustanding of the cost incurred in raising loans on the capital market, are 
recorded from operating income over the periods of the various loans involved 

10 Lease Assets 

Fixed assets held under finance lease are capitalised. Such assets are effectively 
amortised over the term of the lease agreement. All other lease are treaed as operating 
leases and the relevant rentals are charged to the Income statement 

11 Prior Adjustments 


Prior figures are adjusted accordingly when necessary and dislosed appropriated 
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BALANCE SHEET AT 30 JUNE 2007 




2007 

2006 


NOTE 

R 

R 

CAPITAL EMPLOYED 




FUNDS AND RESERVES 


11 410 656 

11 190 570 

Statutory funds 

1 

10 653 512 

10 433 426 

Reserves 

2 

757 144 

757 144 

Retained lncome/(Accumulated Deficit) 

18 

51 976 953 

36 163 484 

TRUST FUNDS 

3 

0 

0 

LONG-TERM LIABILITIES 

4 

128 575 

128 575 

CONSUMER DEPOSITS: SERVICES 

5 

855 205 

840 717 



64 371 389 

48 323 346 

EMPLOYMENT OF CAPITAL 




FIXED ASSETS 

6 

2 104 473 

2 043 241 

INVESTMENTS 

7 

420 269 

420 269 

LONG-TERM DEBTORS 

8 

0 

0 



2 524 742 

2 463 510 

NET CURRENT ASSETS/LIABILITIES 


61 846 647 

45 859 836 

CURRENT ASSETS 


85 369 495 

64 941 931 

Inventory 

9 

1 290 907 

808 268 

Debtors 

10 

84 075 733 

64 130 808 

Cash 


2 855 

2 855 

Short-term investments 

7 

0 

0 

Short-term portion of long-term debtors 

8 

0 

0 

CURRENT LIABILITIES 


23 522 848 

19 082 095 

Provisions 

12 

461 479 

461 479 

Creditors 

13 

7 160 768 

4 974 232 

Short-term portion of long-term liabilities 

4 

0 

0 

Bank overdraft 


15 900 602 

13 646 384 



64 371 389 

48 323 346 
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INCOME STATEMENT FOR THE YEAR 
ENDED 30 JUNE 2007 


2005/06 

Actual 

Income 

2005/06 

Actual 

Expenditure 

2005/06 

Surplus/ 

Deficit 


2006/07 

Actual 

Income 

2006/07 

Actual 

Expenditure 

2006/07 

Surplus/ 

Deficit 

2006/07 

Budget 

Surplus/ 

Deficit 

R 

R 

R 


R 

R 

R 

R 

53 136 934 

33 130 142 

20 006 792 

RATES AND GENERAL SERVICES 

#REF! 

#REF! 

#REF! 

#REF! 

44 386 922 

22 999 527 

21 387 395 

Community services 

#REF! 

#REF! 

#REF! 

#REF! 

334 758 

5 208 599 

(4 873 841) 

Subsidised services 

#REF! 

#REF! 

#REF! 

#REF! 

8 415 254 

4 922 016 

3 493 238 

Economic services 

#REF! 

#REF! 

#REF! 

#REF! 

15 693 065 

10 282 644 

5 410 421 TRADING SERVICES 

#REF! 

#REF! 

#REF! 

#REF! 

68 829 999 

43 412 786 

25 417 213 TOTAL 

#REF! 

#REF! 

#REF! 

#REF! 



(16 279 045) Appropriations for the year (refer to note 18) 



(3 470 428) 




9 138 168 Net surplus/(deficit) for the year 



#REF! 





Accumulated surplus/(deficit): 







27 025 316 beginning of the year 



36 163 484 





ACCUMULATED SURPLUS/(DEFICIT) 







36 163 484 END OF THE YEAR 



#REF! 



(Refer to appendices D and E for more detail) 
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CASH FLOW STATEMENT FOR THE 
YEAR ENDED 30 JUNE 2007 


2006/07 2005/06 

R R 

NOTE 


CASH RETAINED FROM OPERATING ACTIVITIES 


4 734 662 

14 577 565 

Cash generated by operations 

19 

(257 381) 

15 704 806 

Investments income 


0 

0 

Increase/decrease in working capital 

20 

(19 980 516) 

(7 549 238) 



(20 237 897) 

8 155 568 

Less: External interest paid 


9 802 

36 756 

Cash available from operations 


(20 247 700) 

8 118 812 

Cash contributions from the public and the state 


24 982 361 

6 458 753 


CASH UTILISED IN INVESTING ACTIVITIES 

Investment in fixed assets | (61 232)| (6 458 7^ 


NET CASH FLOW 


4 673 430 

8 118 812 

CASH EFFECTS OF FINANCING ACTIVITIES 


2 254 218 

(8 118 812) 

lncrease/(decrease) in long-term loans 

21 

0 

(76 930) 

lncrease/(decrease) in short-term loans 

22 

0 

0 

(lncrease)/decrease in cash investments 

23 

0 

(300 000) 

(lncrease)/decrease in cash 

24 

2 254 218 

(7 741 882) 

NET CASH (GENERATED)/UTILISED 


2 254 218 

(8 118 812) 
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NOTES TO THE FINANCIAL STATEMENTS FOR 2006/07 

2006/07 2005/06 

R R 


1. STATUTORY FUNDS 


Capital Development Fund 

9 523 209 

9 523 209 

Land Trust Fund 

881 056 

660 970 

Housing Development Fund 

249 247 

249 247 


10 653 512 

10 433 426 

(Refer to Appendix A for more detail) 



2. RESERVES 



Municipal Buildings 

0 

0 

Township Development Account 

17 196 

17 196 

Bursary Fund 

0 

0 

Nature Reserve Fund 

739 948 

739 948 

Personell Housing 

0 

0 

Renewal Fund Vehicles 

0 

0 

Renewal Fund Roads and Other 

0 

0 


757 144 

757 144 

(Refer to Appendix A for more detail) 



3. TRUST FUNDS 



Endowment Fund 

0 

0 


0 

0 

(Refer to Appendix A for more detail) 



4. LONG TERM LIABILITIES 



Annuity Loans 

128 575 

128 575 

Less: Current Portion Transferred to Current Liabilities 



Annuity Loans 

0 

0 


128 575 

128 575 


Annuity Loans 

Carry interest at rates of 8% andl7.55% per 
annum and repayable over a period of Syears. 

None of the loans are secured by any assets of Tswaing 
Munincipality. 
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NOTES TO THE FINANCIAL STATEMENTS FOR 2006/07 



2006/07 

2005/06 


R 

R 

CONSUMER DEPOSITS - SERVICES 



Electricity and Water 

855 205 

840 717 

FIXED ASSETS 



Fixed assets at the beginning of the year 

72 069 340 

68 420 888 

Capital expenditure during the year 

61 232 

10 035 909 

Less: Assets written off, transferred or disposed of 

0 

(6 387 457) 

T otal Fixed Assets 

72 130 572 

72 069 340 

Less: Loans redeemed and other capital receipts 

(70 026 099) 

(70 026 099) 

Net fixed assets 

2 104 473 

2 043 241 

(Refer to Appendix C and Section 2 of the 

Treasurer's Report for more details.) 



INVESTMENTS 



Shares 

120 269 

120 269 

Other deposits 

300 000 

300 000 

Total Investment 

420 269 

420 269 

Management evaluation of investment. 

Circular number 26 of 1991 issued by the Provicial 
Legislature requires local authorities to invest funds 
which are not immediately required, with prescribed 
institution and the period should be such that it will 
not be necessary to borrow funds against the 
investment at a plenary rate to meet commitments. 

No investments have been written off during the year. 

No investments have been pledged as security for any 
funding facilities of the council. 



LONG-TERM DEBTORS 



Housing Loans 

Less: Short-term portion of long-term debtors 

0 

0 

transferred to current assets 

0 

0 


0 

0 
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NOTES TO THE FINANCIAL STATEMENTS FOR 2006/07 

2006/07 2005/06 

R R 


9. INVENTORY 


Inventory represents cosumable stores. 

1 290 907 

808 268 

10. DEBTORS 

Consumer debtors 

91 149 854 

73 853 001 

Vat 


0 

Suspense accounts 

34 994 

260 490 

Suspense Accounts 

3 878 108 

4 541 

Deposits 

0 

0 


95 062 957 

74 118 032 

Less: Provision for bad debts 

(10 987 224) 

(9 987 224) 

No Debtors were written-off during the current year 

84 075 733 

64 130 808 


11. 

DEFERRED CHARGES 




Assets written off 

0 

0 

12. 

PROVISIONS 




Leave provisions 

461 479 

461 479 


13. 

CREDITORS 




Trade creditors 

913 618 

829 987 


Vat Liability 

5 678 268 

3 120 617 


Amounts received in advance 

568 882 

345 541 


Suspense Accounts 

0 

678 087 



7 160 768 

4 974 232 
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NOTES TO THE FINANCIAL STATEMENTS FOR 2006/07 


2006/07 2005/06 

R R 


14. ASSESMENT RATES 


Residential and Commercial 

Business 

Industrial 

State 

Municipal 

The above summary is not available in the 
financial system. 

General valuations on land and improvements 
are performed every three years. The last 
general valuation came into effect on 1 July 2006 
The basic rate was 14.85c per rand on land value 
and 0.080c on improvement value. A rebate was 
granted to pensioners(20%) and improved 
residential stands(20%). Land value only. 

15. COUNCILLORS REMUNERATION 

Speaker 

Mayors Allowance 
Councillors Allowance 
Executive Committee Allowance 
Medical and Pension Contributions 


16. AUDITORS REMUNERATION 


Actual income 

Actual 

2006/07 

income 

2005/06 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 


6 058 082 7 945 187 


180 865 

179 149 

411 057 

122 863 

2 466 319 

1 110 224 

1 094 440 

586 380 

897 785 

223 183 

5 050 466 

2 221 799 

179 445 

624 935 

179 445 

624 935 


Audit Fees 
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NOTES TO THE FINANCIAL STATEMENTS FOR 2006/07 

2006/07 

R 

17. FINANCE TRANSACTIONS 

Total external interest earned or paid 

Interest earned 8 364 

Interest paid 6 912 


2005/06 

R 


2 674 


36 756 


Capital charges debited to operating account 
Interest: 

External 9 802 36 756 

Internal 0 213 714 

Redemption 

External 12 634 76 940 

Internal 0_ 197 616 

22 436 525 026 


18. APPROPRIATION 

Appropriation Account 

Accumulated Surpus/{Deficit) at the beginning of the year 
Operating (deficit)/surplus for the year 
Appropriations for the year 

Contributions to capital development fund/ other funds 
Contribution to Capital Expenditure 
Prior year adjustments 
Transfer from capital reserves 


Accumulated Surplus/(Deficit) at the end of the year 51 976 953 36 163 484 


Operating Account 

Capital Expenditure 0 0 

Contributions to: 

Provisions and Reserves 0 1 104 200 

Statutory Funds 0 21 075 

0 1 125 275 


36 163 484 27 025 317 

19 283 897 25 417 212 

(3 470 428) 0 


0 


0 

61 232 


0 

(3 311 574) 


(16 279 045) 

(220 086) 


0 


PRIOR YEAR ADJUSTMENTS 


An amount of R3 311 574 was incorrectly charged to the Approprotion. Accordingly it was 
adjusted in the current year. 
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NOTES TO THE FINANCIAL STATEMENTS FOR 2006/07 


19. CASH GENERATED BY OPERATIONS 

Surplus/(Deficit) for the year 

Adjustments in respect of previous year's operating transactions 
Appropriations Charged Against Income 
Capital Development Fund 
Provisions and Reserves 
Fixed Assets 
Capital Charges 
Interest Paid: 
to Internal Funds 
on External Funds 
Redemption: 

of internal advances 
of external loans 
Deferred Charges Written Off 
Contributions Public and State 
Investment Income (Operating Account) 

Abnormal Adjustment 
Non Operating Income 
Non Operating Expenditure 

Expenditure charged against Provisions and Reserves 


20. (INCREASE)/DECREASE IN WORKING CAPITAL 

(lncrease)/decrease in Stock 
(lncrease)/decrease in Debtors, long term debtors 
lncrease/(Decrease) in Creditors, consumer deposits 


21. INCREASE/(DECREASE) IN LONG TERM LOANS (External] 

Loans raised 
Loans repaid 


2006/07 

2005/06 

R 

R 


19 283 897 

25 417 213 

5 418 647 

(16 279 045) 

0 

(2 609 629) 

0 


(2 732 272) 

0 


122 643 

0 


0 

22 436 

525 026 

0 


213 714 

9 802 


36 756 

0 

197 616 

12 634 

1 76 940| 

0 

0 

-24 982 361.17 

6 458 753 

0 

0 

0 

2 192 488 

0 

0 

0 

0 

0 

0 

(257 381) 

15 704 806 


(482 639) 

(538 294) 

(17 296 853) 

(11 355 115) 

(2 201 024) 

4 344 171 

(19 980 516) 

(7 549 238) 


0 

0 

0 

(76 930) 

0 

(76 930) 
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NOTES TO THE FINANCIAL STATEMENTS FOR 2006/07 



2006/07 

2005/06 


R 

R 

22. INCREASE/(DECREASE) IN SHORT-TERM LOANS (EXTERNAL) 

Loans raised 

0 

0 

Loans repaid 

0 

0 


0 

0 

23. (INCREASE)/DECREASE IN EXTERNAL INVESTMENTS 

Investments realised 

0 

0 

Investments made 

0 

(300 000) 


0 

(300 000) 

24. (INCREASE)/DECREASE IN CASH ON HAND 

Cash Balance at Beginning of Year 

(13 643 529) 

(21 385 411) 

Less: Cash Balance as at End of Year 

(15 897 747) 

(13 643 529) 

25. RETIREMENT BENEFITS 

Councillors and employees contribute to the different Pension Funds. 

These funds provides for retirement benefits . 

Councils cotributions are budgeted for in the Operating Budget. 

Values were not available from Pension Funds. 

2 254 218 

(7 741 882) 

26. CONTINGENT LIABILITIES AND CONTRACTUAL OBLIGATIONS 

0 

0 

Council has leave liability towards personnel of witch the amount is not 
available. 

27. CAPITAL COMMITMENTS 



Commitments in respect of Capital Expenditure 

Approved and Contracted 

Approved but not yet Contracted 

0 

0 

Funding : Government Grants 



Internal Loans 



Income 

28. CAPITAL DEVELOPMENT FUND 



Outstanding advances to borrowing services 

Accumulated fund 

9 523 209 

9 523 209 

Less: Internal advances to borrowing services 

0 



9 523 209 

9 523 209 


(See Appendices A and B for more detail) 
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Appendix A 

Accumulated Funds, Trust Funds and Reserves at 30 June 2007 


Contributions Interest Operating Capital 

Balance at during the on Other expenditure expenditure Balance at 

01/07/06 year Investment Income during the year during the year 30/06/07 

R R R R R R 


STATUTORY FUNDS 

Capital Development Fund 9 523 209 

Land Trust Fund 660 970 220 086 

Flousing Development Fund 249 247 


9 523 209 
881 056 
249 247 


RESERVES 

Bursary Fund 
Endowment Fund 
Municipal Buildings 
Nature Reserves 
Personnell Flousing 
Renewal Fund Roads and other 
Renewal Fund Vehicles 
Township Development Account 


10 433 4261 Ol Ol 220 0861 


0 



757 144 


10 653 512 


0 

0 

0 

739 948 
0 
0 
0 

17 196 


757 144 
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Appendix B 

External Loans and Internal Advances as at 30 June 2007 


EXTERNAL LOANS 

Balance at 
01/07/06 

R 

Received 
During the 
Year 

R 

Redeemed 
During the 
Year 

R 

Balance at 
30/06/07 

R 

Local registered stock 





Issued Loan no Redeemable 





1997 @ 8,00% 11581 2005 

0 

0 

0 

0 

1997 @ 8,00% 11582 2005 

0 

0 

0 

0 

1997 @ 8,25% 11583 2011 

31 632 

0 

0 

31 632 

1979 @ 9,625% 12442/1 2009 

28 299 

0 

0 

28 299 

1984 @ 16,50% 12443/1 2002 

0 

0 

0 

0 

1989 @ 17,55% 12444/1 2009 

36 860 

0 

0 

36 860 

1990 @ 15,80% 12445/1 2005 

0 

0 

0 

0 

1983 % 15,30% SNH113 2013 

31 784 

0 

0 

31 784 

TOTAL EXTERNAL LOANS 

128 575 

0 

0 

128 575 

INTERNAL ADVANCES 





Capital Develoment Fund 

9 523 209 

0 


9 523 209 


9 523 209 

0 

0 

9 523 209 

(Refer to Note 28) 














22 


Appendix C 

Analysis of Fixed Assets as at 30 June 2007 
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Appendix D 

Analysis of Operating Income and Expenditure for the year ended 30 June 2007 


ACTUAL 


ACTUAL 

BUDGET 

2005/06 


2006/07 

2006/07 

R 

INCOME 

R 

R 

35 831 515 

GRANTS AND SUBSIDIES 

24 982 361 

21 363 000 

33 056 566 

Central Government 

24 448 852 

20 859 000 

2 774 949 

Provincial Government 

533 509 

504 000 

0 

District Municipality 

0 

0 

32 998 484 

OPERATING INCOME 

44 110 782 

41 859 000 

7 945 187 

Assesment Rates 

6 058 082 

8 000 000 

10 806 033 

Sale of Electricity 

14 528 527 

12 685 000 

4 240 859 

Sale of Water 

13 810 293 

7 200 000 

10 006 405 

Other Service Charges 

9 713 881 

13 974 000 





68 829 999 

Total Income 

69 093 143 

63 222 000 






EXPENDITURE 


25 467 548 

Salaries, Wages and Allowances 

31 705 226 

30 999 000 

14 147 155 

General Expenses 

15 314 922 

19 712 000 

6 175 499 

Purchase of Electricity 

7 666 007 

8 900 000 

240 887 

Purchase of Water 

332 490 

220 000 

7 730 769 

Other Expenses 

7 316 425 

10 592 000 

2 153 331 

Repair and Maintenance 

1 705 430 

2 711 000 

523 307 

Capital Charges 

22 436 

200 000 

21 446 

Contributions to Fixed Assets 

61 232 

0 

1 100 000 

Contributions 

1 000 000 

9 600 000 

43 412 787 

Gross Expenditure 

49 809 246 

63 222 000 

0 

Less: Amounts Charged Out 

0 

0 

43 412 787 

Net Expenditure 

49 809 246 

63 222 000 


25 417 212 Surplus 


19 283 897 


0 
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Appendix E 

Detailed Income Statement for year ended 30 June 2007 


2005/06 

2005/06 

Actual 

Surplus/ 

expenditure 

(deficit) 

R 

R 

33 130 142 

20 006 792 

22 999 527 

21 387 395 

970 311 

(970 311) 

4 134 274 

(4 133 276) 

6 392 285 

5 578 423 

154 071 

(154 071) 

5 013 916 

26 723 579 

547 102 

(547 102) 

408 958 

(408 958) 

351 389 

(280 271) 

2 184 020 

(2 183 260) 

821 806 

(821 806) 

2 021 395 

(1 415 552) 

5 208 599 

(4 873 841) 


1 030 481 
875 780 
814 612 
625 222 


20 006 792| RATES AND GENERAL SERVICES 


Community services 


Community Services 
Corporate Services 
Councils’ General Expenses 
Enviromental Health 
Financial Services 
Municipai Manager 
Municipal Workshop 
Primary Health 
Public Works 

Technical Services Administration 
Traffic Services 


(981 563) Cemetry 

(875 780) Disaster Management 

(803 366) Libraries 

(351 294) Management Housing and Administration 


2006/07 

Actual 

expenditure 

R 


#REF! 


19 841 995 
0 


1 862 504l (1 861 838)|Parks, Streets and Recreation 


8 415 254| 4 922 016| 3 493 238|Economic services 


5 949 753 3 200 741 2 749 012 Solid water waste 

2 465 501 1 721 275 744 226 Waste Water Services 


15 693 0651 10 282 6441 


5 410 421|TRADING SERVICES 


11 424 401 7 606 251 3 818 150 Electricity 

4 268 664 2 676 393 1 592 271 Water 


68 829 999 1 43 412 786 1 25 417 213 |TOTAL 


(16 279 045) Appropriations for the year (refer to Note 18) 

9 138 168 Net surplus/(deficit) for the year 

Accumulated surpius/(deficit): beginning of 
27 025 316 the year 

Accumulated surplus/(deficit): end 

36 163 484 of the year 


(3 470 428) 
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Appendix E 

STATISTICAL INFORMATION 

A) General Statistics 


(i) 

Population 

150 000 

(ii) 

Valuation date 

2006 

(iii) 

Number of properties 

10 627 

(iv) 

Assessment rates: Cent in a rand 
Residential developed land 

0.1485 


Residential improvements 

0.008 


Residential undeveloped land 

0.5 


Business developed land 

0.2 


Business improvements 

0.008 


Business undeveloped land 

0.22 

(V) 

Number of employees 

358 


B) Electricity Statistics 


(i) 

Number of users 

150 000 

(ii) 

Units sold (rand) 

14 528 527 

(iii) 

Units bought (rand) 

7 666 007 

(iv) 

Cost per unit sold 

0.53 


C) Water Statistics 


(i) 

Number of users 

150 000 

(ii) 

Units sold (rand) 

13 810 293.00 

(iii) 

Units bought (rand) 

332 490.00 

(iv) 

Cost per unit sold 

0.024 



